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INTRO TO TRADEX GLOBAL ADVISORS & JEFF KONG &

B

Tradex has partnered with senfor mortgage speciaiit, Jeff Kong, to Lsunch the Tradex FIRST (Fioed Income Rate Strateghes8
Trading] Fund. The Tradex Group, founded In 1993 and headquartered in Greenwich, Connecticut, has managed Hedge Funds,
Fund of Hedge Fundi and Fund of AManaped Accounts portfolios primaridy for institutional cllentt. Tradex Global Adwisont
{*Tradex™) I cwned and managed by Jeffrey Trongone, Michaeel Beatthe and Richard Trava.

Jedf Kong has jodned the Tradex FIRST Fund a5 a Sendor Partner, Jeff Kong and Tradex haes had a socoessful business relationship
for ten years. beff i one of the most senkor prepayment specialivts in the mortgage Industng, with 304 years of tucceduful
mortgapge desivative investing. leff previgucy managed the 51 bilion 55M Fund at 5P, During hie 10y tenurne, the fund
produced an anmualized 23256 rebusn and ranked g4 the 5] Lange Hedge Fund by [Hoomberg Markete,

Tradex focuses on identifying and anaiyzing, both from an investment and operational cerspecthee, unsgue hedge fund strategies
that either demondtrate quality and sistilnible rk-adjusted retuns or offier wnkgue, aymmestric rifurn opporfunities. We tend
o find the most value and specialion in the analydls of nichae, fpha produscing hedge fand straferies. Tradex has satendhae hedpe
fund Investment operience and a uniges peripective, hiving made more than 300 hedpe fund allocations The firm's ghobal macro
whew and Bz bocation In the kedge fund corrdor help to faclitate information flow. The team’s famdlarity with and understanding
of mary different trading strategies allow them to recognite and differentiste quality, sustainabde and sipha-centeic hedge fund
strafeghes ard traders from thelr beta-driven counterparts.

“Tradex focutes its core competency on partnering with both Intemal and external traders via strategy-specific vehicles.
The opportunity to partner with & tenkor mortpage profeschonal ke Jeff iKong. whom ve known for 12 years, i3 extremsly
eacithng  and opportundstic™

= Michael Beattle, Chied Investment Officer

“Tradex has alwarrs been booking flor an opportunity o ruen its own multh-strategy mortgage vehicle that combines several
cormplementary strategies, and wie noww have the talent to sl that need.”

» Richard Travwia, Director of Research
Tﬁﬁﬂﬂxﬂ-ﬁh[ ADVISORS
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THE PEDIGREE MAKES THE DIFFERENCE 2 i

" Frember mortgaps prépaymoent achitrageur

" D relationdhips we th trading duasks

" Sxrong peerformande ks mriet o ches

" gy and Kon-A@erCy s enon

. hiortgage structuring Exer ane

. Plonaered new ared lnmn vat i snabical
techndques

= Mlanaged 51+bin AUM in HFs with indutng-

leading performance
. Sterling professbonal and personal

TRADE igélﬂﬂ-hk ADVISORS

IEFF KOMNG TRADEX GLOBAL ADVISORS

R
g

Highly axpadenced HF sdvitony group

15 wodr Eraci rocond

Pramber mcra dhop, with FX tedm now managing
A Banets only

500+ FF lirvasbrints made aondds all irateghes
a6 widet clieided ghobally

Tranigarent processd, Innmeston Tibenddy
Serang Indtitutisnal fodud dnd axparhancs

Diisp relatiandhilpd with lacge Mdibord Snd op-Ther
Servioe provkdent
Steding profesihanal and persond] regutFthon
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INVESTMENT PHILOSOPHY

Tradex ks alwinys dentified wnigue, hodge fund opportunitios and strategies in order to producs

alpha-centric refuens, The Tredex team neguires that its raders stay focused and uislize appropriate and
FIR®A respectiul beveds of keverage and risk af all tenes. As 8 penoral nole, Tradex attempts 1o capiune 755 of the
HILOSOPHY upside of aay trade, while limiling downside to apprcximately 25% of the worst case sconario, The
Tradex team has more than a decade of experience in allocation and monftering of mortgape-fooused
strategies, and has a fiem balief that transpanency, Bguidsty and risk managemant are by princioats in any
SEraLEEy it manspes.

Structunal and shaort-term diviocations in fod income will alwerys eulst, predominatedy in the motgags
muarkiet, ‘which car be eapioited by talented, experlenced and nlinble Inveitment managers. it ks posaible
B et & viiew wtiag multipls mostgape products, and the teaam sapscts o implemaent it visws in the
meosh effichent nd! asymmartric struchene avalable. The muf-strategy, opporbunistic approach allows for
diersified axpoduns Do aipha-tiented traces, ratfer thad uthog peta-drives and high-leserage strateghes.

FUND
PHILOSCOPHY

TRADEX GLOBAL'S KEY PRINCIPALS
Tnnnﬁnunu ADVISORS
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U.5. MORTGAGE MARKET COMPOSITION

= Mongages ana ong of the largest LS, Bond sectorns ot spproxismately 58.1 trillion
= Mongages can offer different alpha generating opportunities than mest traditicnal and altermative Fvestments

U.5. MORTGAGE .
SECLIRITIES

HON-AGIERCY
MORTGAGE % MORTGAGES
SERVICING RIGHTS (CREDIT)
(M5Rs)

TRADE iE%LDUhk ADVISORS
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FUND OVERVIEW

Primary investments{ X

Primary Hedges .

TRADE igélﬂrlhk ADVISORS

Thet Fiand i3 & lguid, Setively mandped fooed-indamd MortEhps HIrate gy
The Ftrategy targets strong risk-adjuited neturns while offeding attractive retunns
urdad YARng inleradl rale and mrediondmic conditiong

Focus on Apency and Nen-Agency MBS, such 2:
= W0 fimeerse 0 S 005 [ PO
= | TEA S Pasi-Theguphs
= | Opportuniztic Expesiee (M523 B Credit]

L% Treasury & Agency debt instroments, opthons and derivatines
Apency BAS ThAS
Inferest rate swaps & swaptions, opthons and futures conbracts

Theet Fuand will ude bewdrage prudantly snd sirategically

Theet Frand™ Léwarags Policy will ramownd Krversgs bn ralbying msrkets (o, a5 ipresds
tighten) and etk 1o Indredds bvarags opportunistically (e, 83 fpreads widen)
Cowra bewarage will not excedd 5006 of macdmum avallabie bwnirags
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INVESTMENT OBJECTIVE

Al MAMAGED
ARFROACH \WITH
BALASURARLE

Target robust, risk-adjusted refums
with lisnited walatility and iow
correlation to traditicnal amnd
alternat e Inverbmn bl Bonodd markst

cyches

Ivsest bn fied income f mortgage
securitied wiing hedped, relathve-valipe
and mean-reversion based knvestment
strategies that can extract slpha from
the market

TRADE igélﬂrlhk ADVISORS

DTS DE

"‘n'llﬁ-li-lT L‘-*-Tl. | HHaH HGRLE OF
gy 710 LHUICHTY &
AREROALH TRAMSFARERLY

VERSIFILD
MDOIRATE LEVILS
OF LEVIRAGE
TRADING
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INVESTMENT LANDSCAPE

Thee strategy is desipned (o take advantage of today™s environment and to be flexible enouph to take advantape
of future opportunities as they anise:

ECONOMIC FUNDAMENTALS: FIXED INCOME MARKET TECHNICALS:

CORE STRATEGIES: FUTURE OPPORTUMNITIES:

1. Prepayment Arbitrage Mortgage Credit

15t Lods Opportunithes
Master Sarvdcing Rights

TAKEAWAY: Tha fixed Income [ mortgspe market continues B0 evedee. The Fad i In the pretats of exiting
their BABS miderkat Snd the private sactor will once SEaln dictate prices.
Tﬁlﬂﬂixiélﬂrlﬂk ADVISORS

2. Belatier Walue Agency Trading

ey
o
3
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INVESTMENT PROCESS

L
MARKET CRLAALITATIVE f

MONITORING CLMANTITATIVE ANALYSES
& SECURITY SELECTION

o ldentify macro o Sarpbe gy loeEsng
Sppariunity = Fosdbemanial retadrch

= Collecy, andlyne and = Prispaymant Breaitarng
IrsSa SR Rl & vidny divalipmdnt
inSormaticsn & dats [lrrnli gl vy Baalingd]

= Conduct radeanch cn = Spagdd meanitoding
primary sod sesondary {Intra-Aganty, Intar-
HHEERES Mmarkets Agarsy, gl )

= Obaanvs technkcsl  Anadytical toods
e

Tﬂlﬂﬁﬂﬂhk ADVISORS

W

E"-I'ALI.IMIE-;EEEI:I.ITE
TRADING OPPORTUNITIES
& HEDGING

= Lok ot -cath o than
fridyy B wnaRtastive 1o
sy e ST & B
srand-a'sra balk

= CCgriag cak fone
with oHistting risks,
rasulting in 3 cheap,

redn balandad portfolia
= Raviaw trada ideas with
iR tmRnt e
*  Exgduty whn trading
bvels ane SpErcpriate

PORTROLIO £
LEVERAGE MONITORING
& REBALANCING

= Diarsification

i Iatenert rata B durstion
Le ==

= Commnadty axpedurd

= Crgdit expiduang

§ Leverspd olilraticn

\/
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PORTFOLIO CONSTRUCTION

CORE - Prepayment Arbit

Forward Curve
A A A A A
Wolstidity Arbitrape
Lpeclied Pool Paywups
p  Master Senvicing Rights

A

CORE - Relative Value

Agency Trading

s

Medmgapes Basis
Wolatiliry Arkarage

Ferward v, Caih maskat Opportunistic "

Coupan Swapd
Ingpe-Bpaney Swvdpl

TRADE iE%LDUhk ADVISORS

BHoOE W
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IMPACT OF INTEREST RATES ON PREPAYMENTS

_t 105 will generally ingrease in value since FOs will pemerally deoreose in wabso sincg POs are purchased at '
there is more sxpected future cash flow decounts to par and the payment i now recehed further in the future

E T S
T i'""'

_" 108 will ganserally decreate bn vales tince POy will penarally Increate Bn value singo cash It returned 5t par mong
thare i ket futurs cath flow fuickhy.

The Tradhax FLRST, Fund it delipeed to profit feemn riging intecedt rates whils produding MEractive nelunnd in o 1tabis e
ERVRGNEG N

#  The ghobal crade ot hat redulted in g mare dfvirenment whard interait raTed 30 Rirtandally ey and apnmmel iy

ftrendd bovward higher dutune rate

*  Typdtal riging interadt rale protection Mnategies have B REEathee Carry BFciated with them and 3o axpansieg

+  Inkaradt-Only MES poneraly Sponesiahe i & fEng iAbEMEIE ra%e market

* W04 ned only e B BO3ithee Carry, bt alio offer jopanior yield: nelasive 1o many olber fingd inosma products
The team has Setadel of eporiencs exploding arbitrape opporunitiol Betwedn implied and realined prapaymans spaeds

TRADE igalﬂﬂ-hk ADVISORS
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CAPTURING ALPHA IN MORTGAGE PREPAYMENTS ha

Prepayment Arbitrage Example

Thee exaenple thawn sbow prodictad 5 misch kigher CPA ot gurchase than pety sl cecurned whizh smabled some to schieve &
yield of approsimately 4596 oo this security

By cargfully flodying Bootavwsr ChRrBItenTel, § manh So0urste prepaient prodictisn con B farmalated than the panarsl
misrioet

Cortain typai of morpage derteativad, like B0, BO (feverie BDY, and PO, Brd wady oSt intlruments 10 Sxpaddd wour
MIOMEAEE PREDETRENT Wiead

Druring the crigis, thi foonddis thowm 3bove thared dimilar vptide charactariiics of the celebrated ihort ARX trada, But
without the sizable negative canny of shorting AHX

B P e ey MR awmmds Tt ] B '}
¥l P ey Tl i, YA At oot il el e e e

TRADE igélﬂﬂ-hk ADVISORS
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WHY MASTER SERVICING RIGHTS (MSRs) |

= Inguned fsenior cash fows = no credst risk
= Shenilar ritk characteristics 1o an 10 sequrity

= Based W sules wall forse bamics i indiscrimingtely sall
hEGRE

= Ingificient marketplace for the epporiunity

=

FHA / VA Raw Loans

'

[(Guaranteed £ Insured)

TRADE igélﬂrlhk ADVISORS

i g

; i i
- Infgre il @t erpokurd (am b Redped
= Antrafineg dousble-digil welds can e athatved with

PEPIATRENE EpEniblrits
= Latge CApBOity pood 1o choode feoen
s Opsnodtisnity to ofeste customized poals
.

FN / FH MBS

F

Comventional Raw Loans
[Guarantesd)
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AGENCY MBS RELATIVE VALUE ARBITRAGE .

Exploiting the yvield spread between agency MBS and the Treasury market

RISKRETURNS CORRELATION MATRIX

SHESE)D PESEE MULD
(s uongepuod aaneBau oy moq

Strong risk-adjusted retums

STRATEGIC VALUE
PROPOSITION

TAKEAWAY

TRADE Eﬁgl OBAL ADVISORS

" dhnilasrie? on page 11




MORTGAGE SPREADS TIGHTEN WHEN RATES RISE

SOEXER R AR ARAXILRRY.
“*ﬁaﬁa ey T B s B e e e T e,
DATE

TRADE i«iélﬂrlhk ADVISORS
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RISK MANAGEMENT

Conservative approach matched with robust risk management

. £ HED!.:TIIHLSH: ELENARO ANALYSES & STRESS
VALUATION TOOLS : 8
= OAS5 based valuat EM[:'
= WAR based inik mdg Mok
Rish anakytics peedila
Maintain c3ih mlnbmu s
Mositar duration, Sunm,
reariEade ipread and
VeI Y fapodunad

TRADE iE%LDUhk ADVISORS

" St chsoladveed O D 11



-

BIOGRAPHIES - PORTFOLIO MANAGEMENT L

B

Jeff Kong
Senfor Partner

= iir. Kong IS the Senkor Pardtner and Founder of the Tradex FIRST Fund. Prior fo joining Tradeo, Mr. Eong was a Portfolio
Manager at Pasyport Capital for the M1 Fund. Mr. Kong joined Passport from Structured Portfolio Management, wiheres,
froem 2000 to 2000, he managed the approcdimately 518 flagihlp SPM morgage fund, Structuned Sendcng Holdings [$58),
which annualized at +23.2% during his tenure 31 Fortfolio Manager. 55H ranked at the 8] Lange Hedps Fund by Bioomberg
fiaricess bn 2010 and ranked ¥5 in Baoron’s 2009 Top 100 Hedge Fund Lt Prenfousiy, Kir Kong sereed as a director at
Donaldson, Lufkin & Jerwette for whom i was 8 market-maker in modgape-backed tecunties. Before DU, he was 2 vioe
prishdent a1 Gresmwich Capitnl harkets, fint workieg o0 mortgage-bacosd seourither modeling and structuring, and Liter
trading MBS dervatives and ChU0s. Earller, Wi Korg worked as & senbor anatyst at Citibanik. Me Kong graduated from the
Undversity of Florida with a Bache'or's degren in Finandce and Management.

Wil Mitchell

Anafyst

= M hlitchell iz an anabyst for the Tradex FIRST Fund and the Tradex BV Advantage Fund. Prior to joining Tradex, br. Mitchell
wras @ Vios President and Senior Fixed Incomse Portfolio Analyst at Citirens Financial Group. M Machell joimed Cizens from
Citigroaup, where he was a Yield Bool/Quantitative Analat. M Mitchell has considerablie experiencs in MBS valuation, Yeld
Booik and has high level programming capabilities. e Mitchell graduated from SUNY Brockport with a Bachelor’s degree in
Finamoe ard has an SEA frosm the University of Rochester.

Tﬁlﬂﬂxﬂﬂhl ADVISORS
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BIOGRAPHIES - PORTFOLIO MANAGEMENT as ﬂi‘

Richard Travia
Risk Officer

= Ar Trioda serves ot the Rtk Officer of the Tradex FIRST Fund. M Trasda IS alvo a founding Partner of Tradex Global Adwisors,
and serees a5 Director of Besearch and Chief Complance Officer for the frm. M. Trinda has dicretionany authority B de-
ritk the portiolios, if necessary. Beshdes monftoring the risk in the Funds, he |5 3 kiy member of the Tradex lrvettmant team
and s integral in all firmewide strategy, Ireettmant, aliocation and rick management decishans. He managet the hedge fund
manager and strategy due dillgence prooess, including telection and monitoring, while ontriesing the RED for Tradex's
systematic models. Al Trasks hedped build and lsunch Tradex’s propeletary rinidng models that ald in manager Identification
and selection. Prior to co-founding Tradex Globad Aduiscrs, M Trovis worked with bir Seatthe 2 the bead analyst for the
Sedect Access Family of Funds. In Trawvls was 2 member of the Irvestmant Comnmiitiee and focused on strategy, risk,
imsestment and allocktion decitlons. bir Trada graduated from Vilanova Urdvers®y with a Bachelor's Depres In Economics
and currently servis 52 & Sanator an the Unhseriity Sanafy.

TBD

Credit Trader

Tﬁlﬂﬂxﬂ-ﬁhl ADVISORS
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BIOGRAPHIES - EXECUTIVE LEADERSHIP S

B

Jeffrey Trongone
Partner & President

= [ir. Trongona is a Partner and the Predident of Tradex Global Adwivors. He [t responsible for commencial activithes of the fiem
a5 el a5 redationships with investons. Prior o joindng Trade, Mre Trongone founded and was CEQ of Malbet Partners, an
alternative Investment company intlde of BNP Paribai having multiple hedge fund imestment teams, extenshve risk
manapement capabilities and a diociplined businecs infrastructuns. Pror to Malbes Parinens, he wat Managing Director and
CFO of Fiecher Francis Trees & Witts, & boutique fioed income asset manager affillated with BNPF Paribas. he Trongons was
Chief Operating Officer for Thind Point LLE, a muBi-billlon évent-ciiven hedge fund, responsible for all non-Invistrment
sctivithes and risk monagemsnt. Prior to that, br. Trongone was hansging Director, CFO and & member of the Exetutive
Committes of IF Morgan's aioet mansgemant busicess. Me Trongone began his canmer at KPMG. He ks & Coertified Pubdc
MAccountant and gradsated from Fancham Unbaersily with & Bachelor's Degpras b Aocounting.

Michael Beattie, Partner &

Chief nvestoment Offfcer

= bAr. Beasthe B & founding Partnes and the Chiel Irmedtment Oficer of Tradex Global Advidors, dinscting 31l Invistment
scthdithes. M Bestthe had substantisd Institutionsl trading and private investment managemant expirbence, ncduding prior o
e founding Tradax Gisbal Adviiors, the co-manspemant of the Salect Acceis Family of Fundd frcm 2002-3004. From 1987
o D000, Me Beatthe wat & parinedd with Viegs, a 5100 Milllon manufactuing company where he wad retpondible for
strateghc divilopamant and dedgn, a5 well 33 for managing the company™ recehvables Book snd stroctudng & facioring credit
facilliny with CIT. Mr. Baattie kot badn & juctedifu] private Irnadtcs for modd than 30 ywears, Irvesting in hadge funds dinca
1998, managing Tamily Tund of hedpe funds imvestment vichicbes 33 well 40 making dinect invedtments in warkows dacet
clades. Me Boarthe I3 & graduate of State Unbeersity of Mew York

Tﬁlﬂﬂxﬂﬂhl ADVISORS
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TRACK RECORDS
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FUND TERMS

INVESTMENT WEHICLE Tradex FIRST Fund

Munimum |ereertmsent

Redemption Terms

Subsoription Terms

Management Fee

Imgemtive Fee [Annual Crystaliiration)
Side Pockets

Auditor

Adminlitrator

Prime Broker f Cuntodian

51,000,000 LD

Monihly with 53 Doy's Notia
Mcant ity

1.5%

20

Mone

BDO) UISA, LLP

SSRC Technologhes Inc.

1P Margan

TRADE i«iélﬂrlhk ADVISORS
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